NRDC

NATURAL RESOURCES DEFENSE COUNCIL

*@? BRAZERIFHS







BORAR

XS5

vh | RS I BRI

[Fa

B

TRERHEZ S LIEE S BN

artafEtEEgl

BT RSB IR E S
51

KT a5 LR RN

st fE LIGETHRIE

SRt fE YIS DU BT bR

F VAR ]

KT Rkt SRR R SR
Uk

P E BT OB TIPS TS
F (1D

KT HENL R O BER L IGE LI
HE R

BUTMA RIS B 4R /5 13
ST TTR (R1T)

gkt R S H R

B %[2007]835
2007/11/23

Rl

RN % [2012]45
2012/2/24

TR

IR [2012]34E
2012/6/12

RIER

REIK[2013]405
2013/2/7

RIER

R/ E[2013]1855
2013/7/4

RER

R [2014]1865
2014/6/27

RER

REER[2015)25
2015/1/13
Wiz, k&

A& [2016]2285
2016/8/31
AT L B2 R
L EME (R

4201711715
2017/12/26
RATI 2

fRZ[2018]10%
2018/1/5
ANRBAT

BR&[2018]180%
2018/7/27
ANRBAT

RIER¥:[2019]12935
2019/2/14
KB ZE

o ATAZEBOR : BRAIs IR “WE—R” TS, NORHITE SR, g, WalBeR

o EWRAEEOR: OXBERMUSZRELAMIE, TREMHRCR B & HERIERREZATHE, SIS TRESHR:; QX BRI TR B 4T
X, ONERERATREIMALTIE, “HHEAMERERTR” ; @EBETHRIEDE ASEMSATRE I REH (AREEWMASHER, BRI
B iHRR, CRIEARER) ; ORFIEERITRIXI RIS B S A

« MO BHRBOR: ARES T TRERHEEAR e RO, SSHA 22 LI F BEBOR

- WEBOR: OYTRATTTRERHHZEBCRRIE, MAEEE; ORESITHIETREBHH EENRIT L EMYUIPREZENE, H5 @ E I EirED

o JEI: SRAHERATALR. AN R AR S 1Y, EE FONAE AR BRI IR 2 XU 2 P St 44 B U B

o WRER: BUTERPIR IR EREE, SMEE, FRRSRMNER, UEEH, SSNIH PR 2 XS E R

© PR RO ETHITHRM AN SR ETEE, EHAGOERNERETE, S0 BRI A RN EA LS

 HEHE: ORENITEIZRERNIFRE, BROGEEBEEANITHR. A BIPOIRE; QFATILERUL /DM ETT R —RE O [E 5 2T
fiti, FHRIZBBIPAER S

o BRCEIERR: H “HRTUERER" WSS EOE TN

o HRTHESIERA TN R T L SRR SRS . SRR LR, RS2 A REMBEIRIEN, SRS REMA RS, SEfE
B ARERMBEF

o« BRATAL RN S R THER G, WERA ST EIIERI S AT

DATREIIUEN: 1, RERZREOETEE; 2, BUWSHsRE, BRI R, 3. FaPHE “WE—F" TGN, 4, RIS X 51 R 1)
MESHUEFIARIFN; 5, SRR 2 KRR, 6. BN IET RIFEME 2 XEEHEE,; 7. MG XREELETFAERK; 8, FESKOEEFIHHIE, 9.
REREOME RN R E TP, 10, R ENIMREERERR T 11, #E—PREFRIT L2 EER

12026 1, ERWITRIE; 2, SEHIDJTRIE; 3. TURETKIMRITE; 4. BRGRY, ASBERREVEIHE; 5. RIRIEAAIE; 6, it
BRSRPHAHE ; 7. ATEARRMIEEREIRIE ; 8. KA IIRAUKIE; 9. BRI SGEHET; 10, SEso@zmmie; 11, WaERIRS; 12, RAE
A8 51 [ b o 52 5183

- EtEfERR (53) - AYUEHE, BURRIENAERE, MEEH, ARERSEENE. WERE
- ERAER (3%)

o O 1WROAEIR: SRR BRI TR

« @ 3WATESEPR: HURRUPREAIHE R RBL, SEOEEEIRMZE B, ST ER

- Hbi: SUERITIFRRERUSE b k55

« BERUELE: FEHUTAL SR S FRE A SR mRE IR A I RCR,  FRIRRETRIHAEMIR ALAI(E BR Rl BT

- Hbrifr: ELHRERAL TRERS AR, B=77REREZIN

o RO SRR DARERUE SO R M S SRPU IE IR AR, S RATREOERG, QIFTRERUE STHEARATT X

o GEOBRURIENSHIAESGE . RO AR RIE T A SRR A TR, BDNIAMA, TRE. TEEREIR, SO0, SEBEIuRi I E KR, TiH
BE, NEEHSIHRMI SRS, i feER SOCr SOREEBRIHX 5, sOLRRES, e, sOfRRSFeMTA

© RIVERRRREOEDE, EEFOERGHIE, BEIZRITRETFNIIR, ISR OSBRI IEZHME, EMIRAG AT 2 X

o SEHYTIFNTER SCHDD T RIS S F RS OGS BTN TAERITFA SR, SBERIERIT. EARERIT. BROGIRLRIT, fiERIT. ERRE

HELRL L, PEOERERIZ ST R E A/ NIRRT
o AR RIS GREOE TSI ISR R)
o EERONAR: LTS, RAF B~k

(RO E LIS I H PR )

o ERIEIR(5R) : GRELTHRTL ., SEOEFHRTNHLSE T, SRETOEE LT, SREOEHCRTIR EE, fEIARR
- ETHER(3R): PITERSOLREBERIEN, (GO EIGIHIL) ST, (GEEILSS BTN TAE) SRITHi
o NREUTHTE 24 REZRITIWIFY, SREFN—R, BEHARRITIHIRIESR L, BIERERERE

© ERFEPR(80%): SRELTHRE AL, SECTHREOM L, SO R S, SEIGRPUR LHE, SE 05N RES5IN
© EVEREPR(20%) : BRETSTTIMBIEY

ANIKRIL: WREMMR, TR TEEREIR. I, EERMNRESR T AN R (LIRSS

O, HDIRARTRETR DL MA 2231 K= B3
BUR

BRI A 523 PRI T 2 e ) T 45245

O RTHARETTRERHHZ S AL E S/

OgrtafF b EAERATZ L

OX AT SR LT R T REMRIZE ISR (S BY
AIBCRFR, BT, BRECRF M BRI
T, MRMERIR SRR 185N, EAIUR

RE SRR OEFWAGTE TIUH], MRITRE
B8, AR THETTHII AR H 2K

Ja8ER S BTBORRIE N EEE SR, B
L T e fE 0E TR BRER

PN 21 R FERA TSR T Rk (5 Y 50
IR, EEGLAIT T HANE: ORITY &R
FeRE. MR, ZeFEANREEER, OR
ITIT RS E B A DL

O (ROELHES) AT E B TEIRHE
QEETEE: BBERMERIT. EARLRT,
AR ERTT, MBI T

ety

OFff T “RERUFEY” WSSHITERL 751k, PR
% MREBAREROIHE Y, SRAEIREHIEET
OB ERAIHFIBUNZIR, TR IES LI
N S v S N E R e

OTE BRI WA S SR IR 2K
QJEsReR b MBER I GEIUE S I

AIERERGOEY, X RRIT

XS LS E RESPRIV ST LRI T 153
TTRE

IS E SRR DI ST G RN AR T AL A7 e
RIHTLAS 722 WL R AR %

MBS, Gi—Xhn



Policy

Summary of Major Green Finance Policies in China

Content

Significance

Guiding Opinions on the Credit Work for
Energy Conservation and Emissions Reduction
CBRC [2007] No.83
11/23/2007

Green Credit Guidelines
CBRC [2012] No.4
2/24/2012

Supervisory Guidelines for Performance
Appraisal of Banking Financial Institutions
CBRC [2012] No.34
6/12/2012

Opinions on Green Credit Work
CBRC General Office [2013] No.40
2/7/2013

Green Credit Statistics System
CBRC General Office [2013] No.185
7/4/2013

Key Evaluation Indicators for the

Implementation of Green Credit

CBRC General Office [2014] No.186
6/27/2014

Energy Efficiency Credit Guidelines
CBRC [2015] No.2
1/13/2015
CBRC, NDRC

Guidance on Building a Green Financial System
PBOC [2016] No.228
8/31/2016
PBOC MOF NDRC MEP CBRC CSRC CIRC

Notice on Issuing the Implementation Plan for
Green Bank Evaluation
(Trial Implementation)
CBA [2017] No.171
12/26/2017

Notice on Establishing a Special Statistical
System for Green Loans
PBOC [2018] No.10
1/5/2018

Green Credit Performance Evaluation Scheme
for Banking Depository Financial Institutions
(Trial Implementation)

PBOC [2018] No0.180
7/27/108

Guidance Catalogue for Green Industry
NDRC HZS [2019] No.293
2/24/2019

+ Industrial Credit Policy: restrict or stop crediting to "Two High and One Remaining" industries, and implement adjustment, compression and recovery policies for loaned projects.

+ Enterprise Credit Policy: ® Among policy-supporting enterprises and projects, banking institutions will prioritise credit support for projects with significant energy-saving and emission reduction
effects and commended by the state; @ Environmental impact assessment documents will be required for bank credit approval; ® For national key energy saving and environmental protection projects
there will be "focus on meeting their credit needs"; @ Banks are advised to implement credit classification management in accordance with the environmental impact of projects (Class A: serious impact
is not easy to eliminate, Class B: adverse impact is easy to eliminate, Class C: no adverse consequences); ® The implementation of list management for credit enterprises with significant pollution risk.

+ Local Credit Policy: implement different regional credit policies according to the completion of local energy saving and emission reduction targets.

+ Regulatory Policies: @ Institutions need to publicise the standards of energy saving and emission reduction credit policies and increase information disclosure; @ The CBRC has begun to regard energy
saving and emission reduction crediting as an part of the rating of banking financial institutions and linked it with the evaluation index of senior executives.

+ Principle: propose that the banking industry should "promote green credit from a strategic perspective" and reiterate the implementation of list management for customers with significant
environmental and social risks.

+ Process management: financial institutions should strengthen credit due diligence, compliance review, credit fund allocation management, post-loan management, and environmental and social risk
management of overseas projects.

+ Internal control management: incorporate the implementation of green credit into the scope of internal control compliance inspection, regularly organise the internal audit of green credit, and
establish an evaluation system and reward and punishment mechanism of green credit

+ Regulatory system: @ Regulators carry out on-site and off-site supervision and incorporate the effectiveness of green credit into the evaluation criteria of rating, access and performance; @ Banking
financial institutions should conduct comprehensive assessment of green credit at least every two years and submit self-assessment reports.

+ Five categories of indicators: “social responsibility indicators” include green credit evaluation.

+ Social responsibility indicators are used to evaluate banking financial institutions' financial services, support energy conservation and environmental protection, and raise public financial awareness,
including quality of service and fair treatment of consumers, green credit, public finance education, etc.

+ Banking financial institutions should disclose the overall status of social responsibility indicators in their social responsibility reports.

The office put forward 11 opinions: 1) firmly establish the concept of green credit; 2) actively support the development of green, recycling and low carbon development; 3) actively prevent and control the
credit risk of the "two high and one surplus" industries; 4) strictly guard against the risk loss and adverse impact caused by environmental and social risks; 5) strengthen environmental and social risk
prompts; 6) carry out targeted environmental and social risk investigation; 7) speed up the implementation of environmental and social risk investigation and construction of information sharing platform; 8)
improve the statistical system of green credit; 9) explore the effectiveness of green credit implementation in the regulatory rating of institutions; 10) continuously promote the exchange of domestic and
foreign green credit experience; 11) take further steps to promote banking associations.

12 categories: 1) green agriculture development projects; 2) green forestry development projects; 3) industrial energy saving, water saving and environmental protection projects; 4) natural protection,
ecological restoration and disaster prevention and control projects; 5) resource recycling projects; 6) garbage treatment and pollution prevention projects; 7) renewable energy and clean energy projects; 8)
rural and urban water projects; 9) building energy saving and green buildings; 10) resources recycling projects; 11) energy-saving and environmental protection services; 12) overseas projects adopting
international practices or international standards.

+ Qualitative indicators (5 categories): organisational management, policy system and capacity building, process management, internal control management and information disclosure, supervision and
inspection.
» Quantitative indicators (3 categories)
+ @ One core indicator: supported and restricted loans.
+ (@ Three optional indicators: institutional environmental and social performance, green credit training and education, and interaction with stakeholders.

+ Target: encourage banks to develop energy efficiency credit business.

+ Energy efficiency credit: credit financing provided by financial institutions to support energy users to improve energy efficiency and reduce energy consumption.

+ Target units: key energy-using units, energy-saving service companies and third-party energy-saving auditing bodies.

+ Financial innovation: encourage the exploration of pilot work on securitisation of credit assets based on energy efficiency credit, promote the issuance of green financial debts and innovative energy
efficiency credit guarantees.

+ Green finance refers to economic activities to support environmental improvement, cope with climate change and save resources for efficient use. Namely, financial services for investment and
financing, project operation and risk management in the fields of environmental protection, energy conservation, clean energy, green transportation, green building, etc., including: green credit, green
bonds, green stock indices and related products, green development funds, green carbon finance, green insurance and other financial instruments.

+ To vigorously develop green credit, improve the statistical system of green credit, establish a green evaluation mechanism for banks, promote the securitisation of green credit assets, and introduce
environmental and social risks into stress testing.

+ The scope of green bank evaluation is to advance the development of financial institutions, policy banks, large state-owned banks, joint-stock commercial banks and postal savings banks that carry out
the annual self-evaluation of green credit business of the CBRC. On the basis of experience gained, the scope of evaluation will be gradually extended to small and medium-sized commercial banks.

+ Basis: CBRC's Report on Key Indicators of Green Credit Implementation and Self-Evaluation Report on Green Credit Implementation

+ There are four levels of results: excellent, good, qualified and average.

+ Quantitative indicators (5 categories): the proportion of green loan balance, the proportion of green loan increment, the growth rate of green loan balance and the non-performing rate of green loans.
+ Qualitative indicators (3 categories): implementation of national green development policies, implementation of the Special Statistical System for Green Loans, and implementation of the Self-
Evaluation of Green Credit Business.

+ The People's Bank of China is responsible for the evaluation of 24 major banking industries, which are evaluated once every quarter. Later, the People's Bank of China will adjust the index weights as
appropriate according to the conditions.

+ Quantitative indicators (80%): green loan balance ratio, green loan balance share, green loan incremental proportion, green loan balance year-on-year growth rate, green loan non-performing rate.

+ Qualitative indicators (20%): external evaluation by regulatory authorities.

Six major projects: energy conservation and environmental protection, clean production, clean energy, ecological environment industry, green upgrading of infrastructure and green services.

®OImplementing different credit policies according to the energy-
saving situation of enterprises and regions.

(@Restriction on credit for projects with significant negative
environmental impact.

(®The CBRC has begun to incorporate credit for energy
conservation and emission reduction into its regulatory
assessment.

(The core framework of green credit system.

(@Make clear stipulations on policy boundaries, management
methods and assessment policies of energy-saving and
environmental protection credit and green credit for banking
financial institutions to ensure that credit funds are invested in
low-carbon, recycling and ecological fields.

The CBRC will incorporate green credit into the performance
appraisal mechanism and put forward requirements for banks’
green credit work and social responsibility.

Important guiding opinions on subsequent green credit policy
formulation have clarified and refined the specific requirements of
green credit work.

Green credit statistics are carried out every six months for 21 major
banks. The main contents: @ The credit situation of banks involved
in major risk enterprises e.g. backward production capacity,
environment and safety; @ The green credit situation of banks.

@ Specific indicator system under the framework of "Green Credit
Guidelines” .

@ Coverage: policy banks, state-owned commercial banks, joint-
stock commercial banks, postal savings banks.

@ Clarify the scope and method of the “energy efficiency credit”
business, two credit methods: energy-saving project credits and
contract energy management credit.

@ Promote financial innovation and incentives, carry out asset
securitisation pilots, green financial bonds, and innovations in
guarantee methods.

@ Implementing the requirements of ecological civilisation
construction in the financial field.
@ The leading document of the follow-up green financial policy.

Undertake the green credit evaluation of the CBRC, aiming at all
kinds of banks.

The statistical caliber and method for quantitative indicators of
green credit performance evaluation are specified.

It marks that the results of green credit performance evaluation are
included in the macro-prudential assessment of deposit financial
institutions in the banking industry.

Standardising borders and unifying benchmarking.
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Natural Resources Defense Council (NRDC)

The Natural Resources Defense Council (NRDC) is an international non-profit organization based
in USA, with more than 650 staff and approximately 3 million members and supporters. NRDC is
committed to protecting environment and the ecosystems on which all living beings depend.
Since our founding in 1970, our environmental lawyers, scientists and policy experts have been
working to protect the environment and natural resources, and combat climate change. Through
the use of legal, scientific and economic policy expertise, we work with local partners to promote
environmental governance and improvement in Asia, Europe, Latin America and North America.

NRDC has been working in China in the areas of environment, energy, climate change and
sustainable urban development since the 1990s, with an office in Beijing. Adhering to the vision
of being an advocate of advanced ideas, a promoter of practical solutions and a trusted partner,
NRDC promotes environmental protection and sustainable development in China by conducting
policy research, introducing best practices, and providing technical and legal support. Over the
years, NRDC has built effective partnership with government agencies, research institutions,
universities, enterprises and social organizations.

NRDC's Green Finance Initiative

NRDC's green finance initiative aims to encourage more capital flows to environmental protection,
sustainable development and climate change mitigation. For stimulating the green finance
engine, NRDC focuses on promoting environmental information disclosure among financial
institutions, emission enterprises and listed companies; leveraging retail banking capitals in
support of low-carbon development; developing legal liability and risk mitigation system for
green finance stakeholders; enhancing green supply-chain through dynamic financial
instruments; and encouraging green and low carbon investment under the Belt and Road
Initiative (BRI). NRDC has been cooperating with government agencies, think tanks, financial
institutions, companies and NGOs to conduct policy and legal research, explore local best
practice and innovative financial pilots, as well as to promote international exchange. Since 2006,
NRDC established the Green Bank Network (GBN) with partners to support green finance
projects and organized the Green Bank Congress annually.

This material was compiled by the NRDC Green Finance Project and is for internal reference only.
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